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THIS DOCUMENT CONTAINS INFORMATION AFFECTING THE NATIONAL DEFENSE: A
OF THE UNITEO STATES, WITHIN THE MEANING OF TITLE 18, SECTIONS 793 '
AND 794, OF THE U.S. CODE, AS AMENDED. TS TRANSMISSION OR REVE-=
LATION OF ITS CONTENTS TO OR RECEIPT BY AN UNAUTHORIZED PERSON IS
PROWIBITED BY LAW.  THE REPRODUCTION OF THIS FORM Is Prok 617D, i

5X1

THIS IS UNEVALUATED INFORMATION

1. On 27 June 1952, Mildner fnu, head of DIA Bergbau, told al p5x1
friend that the present East German trade bElance was so UnTAVOTADIE &5 to-,

sreclide, for the moment, the placing of any large import order, except on a
barter basis.

2. Mildner explained that -this situation resulted from conducting export trade
through State Trading ﬂge?cies, most of whose officials were completely unversed
in established business mgthods. Thus, nobody ever bothered to Investigate the
standing of the firmg with which the East German Government placed large-scale
export contracts. Many West European firms which traded with the East were
completely unscrupulous and often of shaky financial standing and had no
hesitation in accepting the placing of large-scale exporirdeals.on behalf of the
East German Government, but when it came to the question of payment, they arery

often delayed in the hope that the market would deteriorate or .even defaulteg
outright.

3ﬂ In such cases, the East German Government could cobtain no redress .since the firmgd
assets were generally in no way commelisurate With the:large.sums involved whigh,
quite apart from the—mumerous complications in taking legal action against the

firms, did not make .such a course worth while.

L. The result of this state of affairs was that while the East German Government's—
import plans were more or less fulfilled both on paper and in practice (since
“Puyings is.always easier than selling), export plans had been fulfilléd only on

paper and lagged way behind imports B aetudldity,
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